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Walmart Inc. (WMT) Company Analysis
1. I picked Walmart Inc. (WMT).
2. Describe the company you will chose and their overall performance. 

The company’s share price has been rising gradually over the past four years. See chart 1.
Chart 1


Its profitability has however remained almost constant. See chart 2.
Chart 2


3. Financial Ratios

	Profitability Ratios
	
	
	
	
	

	 
	31-Jan-18
	31-Jan-17
	31-Jan-16
	31-Jan-15
	Average

	Gross Profit Margin
	24.68%
	24.94%
	24.58%
	24.29%
	24.62%

	Return on Assets
	4.82%
	6.86%
	7.36%
	8.04%
	6.77%

	
	
	
	
	
	

	Liquidity Ratios
	
	
	
	
	

	 
	31-Jan-18
	31-Jan-17
	31-Jan-16
	31-Jan-15
	Average

	Current Ratio
	0.76
	0.86
	0.93
	0.97
	0.88

	Quick Ratio
	0.20
	0.22
	0.24
	0.28
	0.24

	
	
	
	
	
	

	Activity Ratios
	
	
	
	
	

	 
	31-Jan-18
	31-Jan-17
	31-Jan-16
	31-Jan-15
	Average

	Inventory Turnover Ratio
	8.60
	8.26
	8.06
	8.11
	8.26

	Fixed Assets Turnover Ratio
	3.42
	3.41
	3.43
	3.44
	3.43

	
	
	
	
	
	

	Leverage Ratios
	
	
	
	
	

	 
	31-Jan-18
	31-Jan-17
	31-Jan-16
	31-Jan-15
	Average

	Debt Ratio
	18.01%
	21.13%
	22.06%
	21.37%
	20.64%

	Debt to Equity Ratio
	45.56%
	52.17%
	52.66%
	50.61%
	50.25%

	
	
	
	
	
	

	Valuation Ratios
	
	
	
	
	

	 
	31-Jan-18
	31-Jan-17
	31-Jan-16
	31-Jan-15
	Average

	Earnings per Share
	$3.29 
	$4.40 
	$4.58 
	$5.01 
	$4.32 

	Dividends Pay-Out Ratio
	0.62
	0.45
	0.43
	0.38
	0.47

	Share Price
	$104.48 
	$66.50 
	$67.00 
	$84.98 
	$80.74 

	Price Earnings Ratio
	31.76
	15.11
	14.63
	16.96
	19.62




4. DuPont System
	DuPont Analysis
	
	
	
	
	

	 
	31-Jan-18
	31-Jan-17
	31-Jan-16
	31-Jan-15
	Average

	Net Profit Margin
	1.99%
	2.83%
	3.07%
	3.39%
	2.82%

	Total Assets Turnover Ratio
	2.46
	2.42
	2.37
	2.36
	2.40

	Financial Leverage
	2.53
	2.47
	2.39
	2.37
	2.44

	Return on Equity
	12.37%
	16.91%
	17.40%
	18.98%
	16.42%



	From the DuPont Analysis, the return on equity has been declining for the past four years. This is because of an increase in the financial leverage ratio and a decline in the net profit margin. Currently, I would not buy this stock because of the declining return on equity.
Walmart Stock Price Change
Share Price	
43131	42766	42400	42035	104.48	66.5	67	84.98	
Price in US($)


Profitability
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